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CONTINGENT CONVERTIBLE 
FINANCIAL INSTRUMENTS 

Abstract of Disclosure 

A contingent convertible debt instrument contains a provision permitting 
conversion only if any of certain economically substantial contingencies is satisfied. 
For example there may be a provision that conversion is permitted only if the issuer's 
stock price reaches some price, defined as some predetermined price substantially 
higher than the conversion price, is reached. This contingent conversion trigger price 
may be 1 1 0% or 120% more of the conversion price. The debt instrument may be a 
negotiable long-term zero-coupon note, and a provision may be included that the 
number of underlying instruments issuable or deliverable at conversion or exchange is 
adjusted under certain circumstances (e.g., merger, acquisition, or formulae 
amounts). Corresponding methods and systems are employed for offering and 
servicing such financial instruments. 
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